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Workshop on eXtensible Business Reporting Language (XBRL)

Friday, October 30, 2009

“Gulmohur”, The Trident, Nariman Point, Mumbai

09:30 hrs. – 09:40 hrs. : Welcome by Dr. K Ramakrishnan, CE, IBA

Respected Madam Thorat, Dr. Pedgaonkar and Ladies and Gentlemen,

I have great pleasure in welcoming you all to this one day workshop which aims to create greater awareness among senior bankers about eXtensible Business Reporting Language (XBRL) which is a recent innovation in on line reporting of financial data. Like many other areas in use of technology in banking, the Reserve Bank of India has taken the lead in introducing XBRL in the Indian financial system and we are fortunate to have Mrs Usha Thorat, the RBI Deputy Governor to give key a note address. She heads the Steering Group set up in RBI for the introduction of XBRL and her presence in our midst reflects the importance attached to this initiative by the RBI.

We all know how tedious it was to manually prepare dozens of reports required by various authorities from time to time. Many times the same data used to go to different places in different formats. Accuracy and reliability of the data reported used to be suspect. Thanks to computerization and introduction of on-line reporting, present day bankers have an easier time. For bankers used to XML based on line reporting XBRL would be a logical step forward.

The Reserve Bank of India has already launched the Basel II reporting system using eXtensible Business Reporting Language (XBRL) through the existing Online Returns Filing System.   With a view to providing direction for implementation of XBRL, RBI had set up a high level Steering Committee under the guidance of Madam Usha Thorat, Deputy Governor, consisting of senior officials from RBI, ICAI, selected banks and IBA. Under the guidance of the Steering Group, the RBI team had worked with a select banks to develop and test the XBRL based reporting format. 

At the fourth meeting of the Steering Committee a few months back it was felt that all banks should slowly start building awareness among their staff members on the new system and IBA was asked to organize seminars for creating awareness at the senior management level.  Therefore, taking this further, we all are here to know in more details about XBRL and how to use it in day-to-day business.  

What is XBRL

XBRL is an electronic format for communication of business and financial data, which is revolutionizing business reporting around the world.  It provides major benefits in the preparation, analysis and communication of business information.  It offers cost savings, greater efficiency and improved accuracy and reliability to all those involved in supplying or using financial data. XBRL stands for eXtensible Business Reporting Language.  It is one of a family of "XML" languages, which is becoming a standard means of communicating information between businesses and on the Internet. 


XBRL is being developed by an international non-profit consortium of approximately 450 major companies, organizations and government agencies.  It is an open standard, free of license fees.  It is already being put to practical use in a number of countries and implementations of XBRL are growing rapidly around the world.  India is probably the first among developing countries to introduce XBRL standard in its reporting system and the system makes use of latest technology.    RBI has introduced the system for a few returns such as Section 42(2) Form A Return of the RBI Act, with the objective of eliminating the need for paper based data submission.

Benefits and Beneficiaries


XBRL offers major benefits at all stages of business reporting and analysis.  The benefits are seen in automation, cost saving, faster, more reliable and more accurate handling of data, improved analysis and in better quality of information and decision-making.  It enhances the usability and transparency of financial information reported under existing accounting standards, simplifies disclosure and allows users to communicate financial information more readily and accurately. 

XBRL enables producers and consumers of financial data to switch resources away from costly manual processes, typically involving time-consuming comparison, assembly and re-entry of data.  They are able to concentrate effort on analysis, aided by software, which can validate and manipulate XBRL information.  As just one example, searches for particular information, which might in the past have taken hours, can be completed with XBRL in a fraction of a second.

Those who stand to benefit include all who collect business data, including governments, regulators, economic agencies, stock exchanges, financial information companies and the like, and those who produce or use it, including accountants, auditors, company managers, financial analysts, investors and creditors.  Among those who can take advantage of XBRL include accountancy software vendors, the financial services industry, investor relations companies and the information technology industry.

Let us look forward to the day’s events.  A look at the agenda and the impressive list of participants gives me the assurance that the workshop will explore and discuss the challenges in greater detail.  
To quote Walt Disney, ‘All our dreams can come true – if we have the courage to pursue them’.

Thank you.

